BMA
MODERN SLAVERY STATEMENT Fy2021 DA

BM ALLIANCE COAL OPERATIONS PTY LTD BHP Mitsubishi Alliance

This Modern Slavery Statement is made by BM Alliance Coal Operations Pty Ltd ABN 67 096 412 752 (BM Alliance) for the period
1 July 2020 to 30 June 2021, pursuant to the Australian Modern Slavery Act (2018) (Act) and was approved by the Board of Directors of
BM Alliance on 27 September 2021.

This Statement makes reference to the Modern Slavery Statement FY2021 issued with respect to relevant entities in the BHP Group"
pursuant to the Act (BHP Statement). The BHP Statement is set out in the Annexure to this Statement and is also available online at
bhp.com.

Structure, governance and operational arrangements

BM Alliance is the manager of the Central Queensland Coal Associates and Gregory Joint Ventures, known as the BHP Mitsubishi
Alliance (BMA). BMA is owned 50:50 between entities in the BHP Group and entities in the Mitsubishi corporate group and is Australia's
largest producer and supplier of seaborne metallurgical coal. BM Alliance is owned 50:50 by BHP MetCoal Holdings Pty Ltd (BHP
MetCoal) and Mitsubishi Development Pty Ltd (MDP).

Pursuant to the governance and operational arrangements agreed by BHP MetCoal and MDP, BM Alliance has adopted certain
structures, policies, standards and processes of the BHP Group with respect to BMA's operations and supply chains. Accordingly, the
structures, policies, standards, processes and actions described in the BHP Statement are also applicable to BMA's operations and
supply chains. The content of the BHP Statement is applicable to the BHP Group functions and Marketing and Supply business that
support BM Alliance with respect to BMA's operations and supply chains.

Operations and supply chains

BMA is headquartered in Brisbane, Australia and its operations comprise seven Bowen Basin metallurgical coal mines (Goonyella
Riverside, Broadmeadow, Daunia, Peak Downs, Saraji, Blackwater and Caval Ridge), as well as ownership and operation of the Hay
Point Coal Terminal near Mackay in Central Queensland, Australia. There are site offices at each of these locations and offices across
Central Queensland in the towns of Moranbah, Dysart and Blackwater.

With the exception of the Broadmeadow underground longwall operation, BMA's mines are open-cut, using draglines and truck and
shovel fleets for overburden removal. Facilities include on-site beneficiation processing facilities. Coal is transported by multi-user rail
networks to Hay Point and three other multi-user port facilities — the Port of Gladstone (RG Tanna Coal Terminal), Dalrymple Bay Coal
Terminal and North Queensland Export Terminal (formerly known as Abbot Point Coal Terminal).

BMA's supply network spans the following 13 jurisdictions: Australia, Canada, China, Germany, Hong Kong, India, Ireland, the
Netherlands, New Zealand, Singapore, South Africa, the United Kingdom, and the United States of America. BMA's operations are
supported by:

e raw materials
o direct materials (those used in the production cycles, such as trucks and explosives)

e indirect materials (which are all other materials incidental to the BMA business, including technology hardware and
consumables such as tools, personal protective equipment, office supplies)

° skilled labour and services.

Payments were made to 1,765 BMA suppliers in FY2021, with the largest spend categories being engineering and construction,
maintenance services, and goods for maintenance, repair and operations.®

(1) In this Statement, the term the ‘BHP Group' refers to BHP Group Limited, BHP Group Plc and their respective subsidiaries as defined in note 13 ‘Related undertakings of the
Group' in section 3.2 of BHP's Annual Report 2021, available at bhp.com.
(2) These are broad taxonomies that include suppliers that provide construction, labour, design and manufacturing/fabrication services to BHP for BMA.
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Risks of modern slavery practices

BMA's risks of modern slavery practices are as described in the ‘Organisational structure, business and supply chain’ and ‘Due
diligence and risk management’ sections of the BHP Statement, as applicable to Australia for BMA's operations and generally for its
supply chains. More specifically, as noted above, BMA's activities, operations and office locations are principally based in Australia,
which has a low potential for modern slavery risks according to the Verisk Maplecroft Modern Slavery Index 2021.® The broader human
rights that may be impacted by BMA's own operations include rights related to workplace health and safety, labour, Indigenous peoples,
water and sanitation and those of the communities that live near the BMA operations.

Throughout BMA's supply chain, the key human rights (including modern slavery) related risks are in the materials (goods) supply chain
and maritime transport of commodities produced from BMA, with additional high potential exposure in BMA'’s indirect supply chain.

BMA supplier risk is assessed and managed by using the BHP Group's Ethical Supply Chain and Transparency program (ESCT
Program) to conduct due diligence on BMA suppliers registered in the BHP Group's Global Contract Management System (GCMS).
The ESCT Program enables a combination of geographic and taxonomy risk identifiers to be applied to assess supplier risk.

The ESCT Program and use of GCMS are more fully described in the ‘Due diligence and risk management’ sections of the BHP
Statement (and in the BHP Modern Slavery Statement FY2020). The BHP Statement outlines the focus of the ESCT team to embed
and build the maturity of the ESCT Program and its results in FY2021.

Over 98.5 per cent of BMA's direct suppliers are located (based on country of incorporation®) in Australia and other low risk countries
for modern slavery, and the remainder in countries that are rated as medium, high or extreme risk,® according to the Verisk Maplecroft
Modern Slavery Index 2021.

Modern slavery-related risks in BMA's supply chain are also considered in relation to the sectors (taxonomy) from which goods and
services are procured for BMA. In the ESCT Program, when the taxonomy risk of a supplier is assessed, the country of incorporation,
and where different, the country of primary manufacturing facilities, is included. Due diligence is prioritised on suppliers who are
assessed to be high or very high risk based on their combined country and taxonomy risk.

The table below outlines BHP's high-risk taxonomies and examples of the modern slavery risks within each that are relevant to BMA's
supply chain.

Table 1: Taxonomy risks

Example modemn slavery risks®

Taxonomy link to BHP Minimum
_requirements for suppliers
Labour rights

“Bulk materials Migrant worker risks, incuding bonded labour,

aviation gasoline.

Example: Hotel personnel, biofuels in

including bonded labour, retention of passports, and
poor working conditions and pay.

Example: Fuels including biofuel, retention of passports, and poor working conditions - Conflict minerals

tyres, explosives, emulsion, bulk and pay, maritime seafarers' welfare. Community

chemicals including sulphurs, acids EnV|ror_1ment and health
Compliance

and reagents. Remedies

Non-production consumables Risks to women, children and migrant workers, Labour rights

Example: Apparel, hardware, including trafficking and forced labour, retention of Community

cleaning agents and food stuffs passports, long work hours below minimum wage, Environment and health

Biofuels (including palm oil) in lack of freedom of association. Compliance

food/soaps Remedies

Manufacturing/ processing, waste

management services.

Travel and accommodation Risks to women, children and migrant workers, Labour rights

Environment and health
Remedies

material (rubber) and manufacturing.

retention of passports, poor working conditions and

Conveyor belting and parts Child labour, migrant worker risks, including bonded Labour rights
Example: Conveyor parts, rollers and labour (especially at source material rubber), Community
belts including source material retention of passports, poor working conditions and Environment and health
(rubber) and manufacturing. pay, violations of freedom of association, maritime Compliance
seafarers' welfare. Remedies
Tyres, wheels and rims Child labour, migrant worker risks, including bonded Labour rights
Example: Tyres including source labour (especially at source material rubber), Community

Environment and health
Compliance

(3) The Verisk Maplecroft Modern Slavery Index assesses the risk to business of exposure to practices of slavery, servitude, trafficking in persons and forced labour. Verisk
Maplecroft Index scores are presented on a scale of 0—10, where 0 represents highest risk and 10 represents lowest risk.

(4) We recognise a supplier's country of incorporation may be different from the country of origin of its goods or services.

(5) United States of America, Singapore, United Kingdom, China, South Africa, New Zealand, Hong Kong, India and Ireland.

(6) According to Verisk Maplecroft Modern Slavery Index 2021 and BHP subject matter expertise.
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pay, violations of freedom of aséociatién, maritime - Remedies
- seafarers’ welfare.
Technology Migrant worker risks, including bonded labour, - Labour rights ]
Example: Computing devices source retention of passports, occupational health and - Conflict minerals
material (3TGs/conflict minerals) and safety, and poor working conditions and pay, source - Remedies
manufacturing. materials (3TGs and conflict minerals).
| Wear consumables Migrant worker risks, incl‘udﬁg—sohdegféBél]f,i - Labour rigm . o
Example: Mill liners, grinding media retention of passports, occupational health and - Conflict minerals
including source materials (rubber, safety, poor working conditions and pay, maritime - Environment and health
metals) and manufacturing. seafarers' welfare. - Community
- Remedies

Actions to address modern slavery risks

Actions taken to assess and address modern slavery risks relevant to BMA, including due diligence and remediation processes, are as
described in the ‘Policies and governance’ and ‘Due diligence and risk management’ sections of the BHP Statement.

The following BHP Group standards and processes adopted by BM Alliance for BMA and actions taken on behalf of BMA are of
particular relevance to understanding and managing the risks of modern slavery and human trafficking across BMA operations and
supply chains:

° Our Code of Conduct

e  EthicsPoint, BHP’s system for reporting misconduct that has either happened to them or they have witnessed, including a 24-hour,
multilingual call service and the option to raise a concern anonymously
o  This is available to the BMA workforce, external stakeholders and local community

o Our Requirements for Supply
o  Minimum requirements for suppliers
o  Ethical Supply Chain and Transparency Guide

o Our Requirements for Community standard
o Human Rights Impact Assessments, which are conducted at an operational level
o Implementation of complaints and grievance mechanisms across BMA sites

o Risk Framework
o  Requires identification and management of risks to be embedded in specific business activities

e  ESCT Program
o Full program launch occurred in FY2020, including for applicable BMA suppliers. In FY2021, BHP updated its approach to
assessing supplier risk to enhance the accuracy of initial screening

e  Human rights training and culture building
o Mandated for the BHP Group's Corporate Affairs, Procurement, Maritime, and Supply Chain Excellence teams, which
manage external relationships and support the policies, standards and processes and actions that have been adopted for
BMA's operations and supply chains

e  Human Rights Breach Remediation and Response Plan

These standards and processes to help assess and address modern slavery risks and their application are more fully described in the
BHP Statement.

Assessment of effectiveness

Assessment of the effectiveness of the actions being taken to assess and address modern slavery risks for BMA are as described in the
‘Assessing effectiveness' section of the BHP Statement. Aligned with BHP Group processes, assessment of effectiveness for BMA
includes:

o investigation and analysis of complaints and grievances and reports of issues received through EthicsPoint and BMA complaints
and grievance mechanisms

e inclusion of BMA-related information in BHP Group Sustainability Committee and Risk and Audit Committee reports

e  provision of BMA-related information in the BHP Group's Annual Reporting suite, including external limited assurance of
sustainability data

e monitoring modern slavery related metrics, including percentage of BMA suppliers that confirm compliance with the Minimum
requirements for Suppliers, due diligence conducted on high or very high risk suppliers, and training

e participation in the BHP Group's internal audit program

e inclusion of BMA-specific issues (as applicable) in the BHP Group's annual review of the supply risk assessment and assessment
of controls
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o application of continuous improvement initiatives within the BHP Group's ESCT Program life cycle to the BMA supply chain

e engaging regularly and collaborating with BMA's stakeholders.

Further detail regarding BMA's risks, actions to mitigate risk and how the effectiveness of those actions (including further detail in
relation to the items described above) is assessed is provided in the BHP Statement. The ‘Looking forward’ section of the BHP
Statement is also applicable to BMA.

Consultation

This Statement has been prepared in consultation with key BHP Group teams that collaborate to deliver the human rights (including
modern slavery) risk identification, assessment and management processes of the BHP Group that have been adopted by BM Alliance
with respect to BMA's operations and supply chains. This Statement (including the BHP Statement in the Annexure) has also been
reviewed by BM Alliance's shareholders, BHP MetCoal and MDP.

Digitally signed by Adrian Wood

DN: cn=Adrian Wood, c=AU,

. 0=BHP, ou=Minerals Australia VP
Finance ,
email=Adrian.Wood@bhp.com

Date: 2021.09.27 10:42:44 +10'00"

Adrian Wood ro Abe
Director Director

For and on behalf of BM Alliance Coal Operations Pty Ltd
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